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Abstract:

U.S. GAAP allows many contingent liabilities to remain off-balance sheet, whereas fair value accounting
addresses this issue. Our case study examines a company’s contingent liabilities reported under both
standards. Our case study was trialed and received positive student feedback for its relevance and
engagement; students appreciated the insights gained and found it a refreshing change from typical
lessons, with sufficient detail without being overwhelming. Suggestions for improvement included
clearer explanations, additional guidance, discussion groups, and links to FASB statements to enhance
understanding and provide practical insights. We are currently looking for additional feedback to

improve our case!
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